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ITEM NO. COL 3: In designing rates f o r  rho ratepayers in the Lincoln 
District, did Illinois-American Water Company cocsider all 
meqer szvings as required hy the order in ICC Docker No. 
99-0457? 15 the answer Is ”Yes” please ex?lain how merger 
savings were allocated to che Lincoln DIstric: ratepayers 
and the amounr thereof? 

RESPONSE : Y e s .  In desicning rates ir. che Lincoln District, I l i i n o i s -  
American Wa:er Ccmpzny calmlatea ics cost of service o n  a 
?ost merger basis consistent wit? the Commission‘s Finding 
number 5 at paGe 2 5  of the order issued in ICC Dockez No. 
99-0457 .  As such, 511 test year savings resultirg from the 
merger are embedded in the calculation of cost of service. 
Since such savings are not shared between ratepayers aEd 
shareholders, b u t  a x  passed on enrirely to racepayers, the 
Company was not required to naintain information to 
calculace posr merger savings. No separate analysis was 
performed to assess the actuaT amount of test year savings, 
or Lincoln’s allocable share of such savings, in preparing 
data for this rate case. The estimated anoun: of nerger 
savings was provided as Company Exhibir 3.1 in ICC Docket 
NO. 99-0457.  
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